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A couple of weeks ago I had the pleasure of attending a
special event hosted by the Chinese ambassador to Israel,
marking the 25th anniversary of Isracl-China relations.
I stood there, surrounded by diplomats, businessman,
academicians and members of the Chinese community
in Israel, enjoying meeting old friends and discussing
cooperation and opportunities. But my thoughts kept
taking me 25 years back, to the first meeting with the

Chinese ambassador (in Kathmandu, where I was
then stationed as a young diplomat), to landing at the llan Maor speaks at the 2nd Israel — Yunnan Innovation event in Tel Aviv with
; Governor of Yunnan Chen Hao and the Israeli Minister Tzachi Hanegbi.

Beijing airport and visiting the fascinating city, to the
days it all started...

For China and Israel, a period of 25 years is a very short time in the history of two ancient nations, but still, this
short term has been rich and impressive in terms of events and developments.

To borrow a concrete metaphor from life, in many ways, the relationship between Israel and China resembles
the relationship between a couple: dynamic, interesting, fruitful, and ever-evolving, demanding commitment,
investment, and perseverance. Just like in a marriage, each party brings its own special characteristics, advantages,
expectations and needs that should complement each other. In China and Israel's case, the complimentary
characteristics and people-to-people chemistry work very well and generate impressive results.

With the establishment of diplomatic relations in 1992, the door opened for developing trade relations, with
the initial bilateral trade level standing at the extremely low volume of $54 million. With the obvious potential,
supported by the two governments (as can also be seen in the long list of economic agreements signed and
facilitating the trade), exchanges and cooperation developed, with the bilateral trade growing year by year, marking

llan Maor hosts a meeting between a delegation led llan Maor hosts the Minister of Agriculture of China Han
by the Vice Governor of Zhejiang province Huang Xun Changfu and the Chinese Science and Technology
Ming and the Israeli Agriculture Research organization Counselorin Israel Han Jun on a visit to review Israeli dairy
to discuss agriculture technology cooperation. technology.
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llan Maor and Sheng-BDO host a technology round table with
the Deputy Mayor of Wuxi Municipal Government Liu Xia, the
Wuxi Agriculture Committee delegation and six Israeli agrotech
companies.
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a record $9 billion in 2016, out of which about a third (3.2 billion USD) is Israeli export, making China Israel's
second largest export partner.

Moreover, the bilateral trade, which was mainly comprised of chemicals, agriculture, and low tech, is currently
mainly comprised of high tech: electronic components, medical and other high tech equipment.

Still — the current bilateral trade level is far from representing the full potential of trade between the two countries,
with our $9 billion trade being a fraction of China's global trade, which reached close to $3.6 trillion in 2016.

The success of the current bilateral discussions on a free trade agreement may provide the needed boost to the slow
on-going growth, toward a much faster growth and reaching a new record of $10 billion and later $15 billion in
bilateral trade.

The rapid development of Chinese industry in the past two decades, together with the fast rising standard of living
of Chinese society, opened the door to a major and promising second pillar of the cooperation between Israel and
China: the technology based cooperation.

The new and modern Chinese industry and market is in constant search and need for new technologies. With fast
developing research and development efforts in China, covering the academy,research institutes, and companies
— much of the needed technology will be developed in-house. However, just like every other country (USA and
Europe included), there will always be a need for additional technologies — and the door is wide open for Israeli
technology-based companies, which in many ways compliment their Chinese counterparts, to step right in.

Supported by the Israeli and Chinese governments, on both national, provincial and municipal level, a growing
number of Israeli-Chinese R&D and technology-based cooperation projects have been launched. Jiangsu province
and cities such as Wuxi, Suzhou, Changzhou, Nanjing, and Shanghai are well known among Israeli high tech
entreprencurs and companies aiming at cooperation in China. Technology based cooperation is slowly becoming a
two-way road, with the first Chinese groups establishing their R&D centers in Israel.

The third and newest pillar of the Israel — China economic cooperation is the investment and M&A segment. It took
more than two decades of interaction and mutual exchange, till Chinese investors gradually discovered the potential
for investments in Israel.

With major large-scale acquisitions, such as Adama by ChemChina and Tnuva by Bright Food (which our company
had the honor to initiate and support), followed by the mid-scale acquisitions of Lumenis by XIO, Servotronics by
Midea, and recently smaller scale acquisitions and investments in small and medium companies, in funds and even
startups — Chinese investors are becoming significant players in the Israeli investment scene.

With the growing interest of Chinese companies and funds in
technology-based investment and M&A on the one hand and the
deepening understanding of Isracli companies of the potential that lays
in the financial, and moreover, the strategic investment from China,
this is a trend we may expect to grow and strengthen.

Alongside these wide and significant opportunities, developing
cross border activities, across different geographies and time zones,
with different languages and business cultures, present quite a lot of
challenges.

Judging from the past 25 years, Israeli and Chinese companies and
business people have proved that they are capable of bridging the
gaps and crossing the distances, creating fast developments in the
first 25 years of cooperation and hopefully much more in the next
25 years.
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